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Q. Please refer to Page 57-58 of the Company’s filing.  Explain why the 

Company uses the Gross State Product per day to determine the cost of 
curtailment of gas service to the Company’s customers. 

 
 
A. In assessing the economic damages that could befall commercial and 

industrial customers (as opposed to its residential customers), it was 
necessary for the Company to develop an indicator of daily commercial 
and industrial economic output for its service territory.  Since this data is 
not available by town, the Company derived this value by scaling the GSP 
for the Commonwealth of Massachusetts, by the ratio of employees within 
its service territory to all employees within Massachusetts.  This ratio was 
based on town-by-town employment data from the Massachusetts 
Department of Employment and Training.  Although having town-by-town 
economic output would have increased the precision of the Company’s 
calculations (i.e., by capturing town-by-town differences in economic 
output per employee), there is no data available of this nature on a timely 
basis.  The GSP value and employment data are considered both timely 
and reliable by the Company. 

 
 
 
 


